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Audience Polling Question 1

In your opinion, the Fed is...
a) Behind the curve, they need to start easing ASAP
b) Well-positioned to wait and see

c) Notrestrictive enough - inflation is coming back
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CS Treasury Yield and Curve Forecast vs Forwards and Consensus

Spot 1H26 CreditSights Call Versus
CS Base Case BBG Consensus Forwards Spot Consensus Forwards
FF 4,50 3.50 3.66 3.44 -100 -16 6
2y 3.88 3.00 3.56 3.73 -88 -56 -73
Sy 3.94 3.25 3.88 4.05 -69 -63 -80
10y 4.36 3.50 4.20 4.53 -86 -70 -103
30y 4.88 3.75 4.45 4.94 -113 -70 -119
2s5s 6 25 32 32 19 -7 -7
5s510s 41 25 32 47 -16 -7 -22
10s30s 53 25 25 41 -28 0 -16
2s10s 48 50 64 79 2 -14 -29
5s30s 94 50 57 88 -44 -7 -38
100 bp 2.0%
Treas 2s10s (lhs) 2s10s forwards (lhs)
—— 10y Treas (rhs, inverted) B 10y forwards (rhs, inverted) 2.5%
50 bp
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2 Source: CreditSights, Bloomberg, L.P. «- Cred ItSIg htS
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European Macro Outlook

ECB Policy Rates Now Loosest Among Fed and BoE €STR Futures Have Flattened Out Considerably
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No “Buyers Strike” On USD Assets, But Continued Diversification ...

CreditSights APAC clients survey: what markets have you diversified to from Asia credits? (May 2025)

Global bank T2 and AT1s

Asia local currency bonds (AUD, SGD, CNH)
Japanese & Australian bank seniors & T2
Japanese & Australian bank AT1s

Middle East financials

Japanese lifers

US IG corporates

Euro IG corporates
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... With Increased Interest in Asia Local Currency Bonds

Years to AUD vs Asia ex-Japan USD Credits: Key Metrics

Mkt CUSIP Security ?’gts:; Neé;;a” Calll  Security Rating Seniority Comparison
Maturity

ICE BAML AUD Credits ICE BAML Asia ex-Japan

GB ZI5109239 LLOYDS 7.08608/31/33 750 31/8/2028 3.1  BaallBBB-/A-  Tier-2 (AUCO) $1G Credits (ADIG)
FR YNO518798 BPCEGP 6.5618 06/12/40 500 12/6/2035 9.9 Baa2/BBB/BBB+ Tier-2

AU YO7337216 MQGAU 6.1456 05/29/40 750  29/5/2035 9.9  A3/BBB+/BBB+  Tier-2 Market weighted coupon 4.88 4.2
AU YNO518905 CBAAU 5.252 09/12/35 400  12/9/2030 5.2 A2/A-/A- Tier-2

AU YS4857233 ANZ 5.545 01/15/35 500 15/1/2030 4.5 A3/A-/A- Tier-2 Effective duration 3.84Y 5.22Y
AU YR2726606 WSTP 5.351 02/12/35 400 12/2/2030 4.6 A3/A-/A- Tier-2 Composite rating o A3
AU YV5271676 QBEAU 6.302509/11/39 350 11/9/2034 9.2  NR/BBB+/BBB+ Sub-debt

AE YN2684762 EBIUH 5.913 06/18/35 600 n.a. 9.9 ALNRI/A+ Senior OAS 116 67
GB YO7021018 LLOYDS 5.189 05/28/31 450  28/5/2030 4.9 A3/BBB+A+  Senior

DE YN1612145 VW 5.108 06/13/29 500 n.a. 3.9 Baal/BBB+/A-  Senior YTW 4.60% 4.92%
DE YU7081752 ENBW 6.048 10/30/34 650 n.a. 9.3 Baal/A-/NR Senior

US YV2848914 BPLN 5.439 08/28/34 400 n.a. 8.9 ALA-IA+ Senior U el 4.25% 3.87%
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Audience Polling Question 2

Markets have posted a tremendous recovery since the depths
of Liberation Day. Over the next 12 months, which do you think
will be a more important driver of sentiment and valuations?

a) Strongtechnicals/cash on the sidelines
b) Improving fundamentals

c) Weakening fundamentals (rising downgrades & defaults)
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Audience Polling Question 3

Which US asset class do you expect to generate the strongest
total return performance over the next 12 months?

a) Cash

b) Long-dated USTs (10+ years)
c) US Investment Grade

d) USHighYield

e) US Broadly Syndicated Loans

f) I'maCryptoBro
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USIG, HY & Lev Loan: 2H25/1H26 Forecast

Preliminary Forecasts as of 6/30/26

Proactive Fed

Reactive Fed

Probability Weighted

YE 2023 YE 2024 As of 07/11/25 YE 2025 Base (Bull) (Base) Recession (Bear)| (Forward 12-Months)
Probability Weighting 25% 55% 20%
US Treasury Yields
Fed Funds Target (Upper) 5.5% 4.5% 4.5% 4.5% 3.5% 3.5% 1.5% 3.1%
2-Yr UST 4.3% 4.2% 3.9% 4.3% 3.3% 3.0% 1.8% 2.8%
5-Yr UST 3.8% 4.4% 4.0% 4.4% 3.8% 3.3% 2.0% 3.1%
10-Yr UST 3.9% 4.6% 4.4% 4.8% 4.3% 3.5% 3.0% 3.6%
2-Yr/10-Yr UST Curve -37bp 33bp 52bp 50bp 100bp 50bp 125bp 78bp
US Investment Grade
OAS 104bp 82bp 83bp 110bp 65bp 130bp 200bp 128bp
Excess Return® 4.7% 2.8% 0.5% -0.8% 2.0% -2.2% -6.7% -2.1%
YTW 5.1% 5.4% 5.1% 5.8% 4.8% 4.7% 4.9% 4.8%
Total Return’ 8.4% 2.8% 3.4% 1.9% 7.2% 7.8% 6.5% 7.4%
US High Yield
OAS 334bp 292bp 297bp 350bp 225bp 450bp 750bp 454bp
YTW 7.7% 7.5% 7.2% 8.1% 6.2% 8.0% 9.7% 7.9%
Total Return’ 13.4% 8.2% 4.5% 4.9% 9.6% 4.8% 0.0% 5.0%
HY Defaults (TTM % Issuers) 3.0% 2.4% 3.0% 3.0% 1.5% 4.0% 7.5% 4.1%
US Broadly Syndicated Leveraged Loans
Bid Price $95.32 $96.37 $96.84 $94.00 $98.50 $94.00 $90.00 $94.33
Effective Yield 9.1% 8.8% 8.1% 8.6% 7.2% 7.6% 5.7% 7.1%
Total Return’ 13.0% 9.1% 3.5% 3.9% 9.3% 3.7% -2.1% 4.0%
Loan Defaults (TTM % Issuers)* 2.8% 4.7% 4.4% 4.5% 3.5% 5.0% 8.0% 5.2%

Source: CreditSights, FactSet, ICE Data Indices, LLC, Dealogic, Bloomberg, L.P., Fitch Ratings

8 1 Excess and total return represents full year 2025 forecast expectations.

*Uses Fitch Ratings Leveraged Loan Default Rate.
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Why Have Asian Credits Been So Resilient?

Attractive all-in-yields of Asia credits Strong technical: negative new supply

for long-term investors & regional inflow Normalizing default rate

Asia ex-Japan New Supply ($ mn) Asia HY Default Notional Amount ($ bn)

400 70
mHY = IGENR
350 II 60
Index 4.53 453 486 526 656 856 I I
300 50
<3Y 427 441 474 501 632 812 550
| 40
3-5Y 425 438 465 510 715 9.90 200 0 |I i
30
150 I.
5-7Y 436 470 499 534 749 907 ni 20
100 =
[ |
[ |
7-10Y na 479 525 556 698 1159 50 I |II 10
>10Y 506 540 571 618 731 na SRR PR SN I X 9 o9 ¥ v 8 2 v g
SRR EEEEEEEE R R S 8 &8 8 8 8 8 8§ §
9 Source: CreditSights, FactSet, ICE Data Indices, Bloomberg (‘ Cred ItS I g htS

) a FitchSolutions Company



Where We See Value in Asia Credits: Focus On Carry

Asia Credit: Top 10 Carry Trades

. Amt.
Cty HE:I:EI:;r Security Sector {:}rlll]tr.l} HE[:;;EE" Security Rating Eﬂ_IrI::}EErﬂl
All ZD4517284 CBAAU 5837 13/3/2034 Financials 1,250  Bullet A2A-A- Tier 2
Al BO2198246 MQGAU 3.052 3/3/2036 Financials 1,000 3/3/2031 A3/BBB+/BBB+ Tier 2
JP Y54067668 DAIL 6.2 PERP Financials 2,000 16/1/2035 MNESA-TA, Tier 2
JP 86562MDK3  SUMIBK 6.6 PERP  Financials 1,000 5/6/2034 Baa3/BB+/NR AT
JP YP9221761  NIPLIF 6.5 30/4/2055 Financials 1,500 30/4/2035  A3/A-/NR Tier 2
KR YW0693948 WOORIB 6.375 PERP Financials 550 24/7/2029 NR/BBB-/MR AT
JP ZM4765719  ASAMLI 6.9 PERP  Financials 375 26/1/2028 NR/NR/BBB Tier 2

CN  ¥T3385242 BABA 525 26/5/2035 Corporate 1,150 26/2/2035 AT/AHA Sr Unsecured

HK YQO0494255  HYSAN7.2PERP  Corporate 750 11/9/2030 Baa3/NR/NR CET;T

PH BP8914734  SMCGL 545 PERFP  Corporate 684 9/M12/2026 ME/MR/MR  SrUnsecured
Source: Bloomberg, CreditSights. Prices as of 24 June 2025
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Furo & Sterling Credit: 2H25/1H26 Forecast

YE 2025 1H 2026 Forecast
Probability
YTD as of Weighted
YE 2024 11 July Base Case Bull Case Base Case Bear Case (Forward 12M)
Probability Weighting 30% 55% 20%
Euro Investment Grade
Spreads (OAS) 101bp 82bp 100bp 70bp 120bp 160bp 120bp
Excess Return!? 317bp 148bp 100bp 150bp -70bp -250bp -44bp
Yield-to-Worst 3.2% 3.1% 3.3% 2.8% 3.6% 2.5% 3.3%
Total Return? 4.7% 1.9% 2.4% 2.5% 1.0% 5.2% 2.3%
Euro High Yield
Spreads (OAS) 311bp 289bp 350bp 250bp 400bp 600bp 415bp
Yield-to-Worst 5.5% 5.2% 6.0% 4.5% 6.4% 6.9% 6.3%
Total Return! 8.6% 3.3% 4.0% 7.4% 2.4% 1.2% 3.8%
HY Defaults (TTM % Issuers) 2.6% 2.6% 2.8% 1.5% 3.0% 5.5% 3.5%
Sterling Investment Grade
Spreads (OAS) 91bp 91bp 120bp 80bp 130bp 175bp 130bp
Excess Return!? 367bp 65bp -60bp 160bp -120bp -375bp -92bp
Yield-to-Worst 5.5% 5.3% 5.5% 4.3% 5.3% 4.8% 5.2%
Total Return! 2.1% 3.0% 4.7% -1.4% 5.1% 8.4% 4.1%
Policy Rates/Sovereign Yields
ECB Deposit Facility Rate (%) 3.00% 2.00% 1.75% 1.75% 1.50% 0.75% 1.50%
Bund 2-Year Yield (%) 2.08% 1.90% 2.00% 1.50% 2.25% 0.50% 1.79%
Bund 10-Year Yield (%) 2.36% 2.72% 2.75% 3.00% 2.50% 1.50% 2.58%
BOE Bank Rate (%) 4.75% 4.25% 3.50% 3.00% 3.00% 2.50% 3.05%
Gilt 2-Year Yield (%) 4.39% 3.86% 3.75% 3.00% 3.50% 2.50% 3.33%
Gilt 10-Year Yield (%) 4.57% 4.62% 4.50% 3.75% 4.25% 3.25% 4.11%
11 Source: CreditSights, ICE Data Indices, Bloomberg L.P. «- C red ItS I g htS
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Global Strategy Views & Recommendations by Market

Market YTD Total CreditSights CreditSights  Near-Term  Spread Outlook

Asset Class OAS YTW Duration Value ($B)  Return Rec. Analyst Risk View (12-Month)
Investment Grade

US Investment Grade 83 bp 5.09%  6.5yrs $8,905 +3.9% Underweight Griffiths Neutral Wider
Euro Investment Grade® 82 bp 3.05%  4.6yrs $3,706 +2.1% Underweight Miller Off Wider
US Investment Grade Tax Exempt Munis? 21 bp 4.01% 7.6yrs $1,307 -0.6% Underweight Luby Neutral Sideways
Asia Investment Grade (US$-Denominated) 69 bp 4.90% 5.2yrs $654 +4.0% Underweight Zeng Neutral Wider
EM Investment Grade Sovereign (US$-Denominated) 108 bp 5.43% 7.8yrs $633 +5.3% Underweight Chatellier Neutral Wider
US Investment Grade Taxable Munis 68 bp 5.15%  7.5yrs $328 +3.3% Market Weight Luby Neutral Sideways
Leveraged Finance

US Broadly Syndicated Leveraged Loans® 448 bp 7.99% $1,464 +3.4% Underweight Cisar Off Wider
US High Yield 292 bp 7.11%  2.9yrs $1,377 +4.6% Underweight Cisar Off Wider
Euro High Yield* 288 bp 5.22%  2.8yrs $436 +3.3% Market Weight Miller Neutral Wider
Asia High Yield 337 bp 7.44%  2.9yrs $76 +4.9% Underweight Zeng Neutral Wider
EM High Yield Sovereign (US$-Denominated) 371 bp 7.93%  5.8yrs $423 +5.7%  Underweight Chatellier Off Wider
US High Yield Munis? 138 bp 5.38%  7.4yrs $44 -0.7%  Underweight Luby Off Sideways

Source: CreditSights, FactSet, ICE Data Indices, LLC, Bloomberg, L.P.

1 On an FX-adjusted basis, Euro |G yields 5.4% while Euro HY yields 7.6%. /‘ = .
12 2 Underweight recommendation for tax agnostic investors; Market Weight for US high income retail investors. a C re d |tS I g h tS

3 Uses 3-year discount margin for OAS and 3-year index yield for YTW.
Near-term risk view represents 3-month outlook.
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Audience Polling Question 4

Outside the US, which is your preferred market for
total return performance over the next 12 months?

a) Euro Investment Grade

b) Euro High Yield

c) EM Sovereign Investment Grade
d) EM Sovereign High Yield

e) Asia $ Investment Grade

f) Asia $ High Yield
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Audience Polling Question 5

What do you think is the biggest risk facing markets
in the next 12 months?

a) Re-accelerationin global inflation
b) Demand slowdown/drop off
c) Liquidity stress from restrictive monetary policy

d) Geopolitical escalations

e) Somethingelse - drop it in the Q&A box!
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This Reportis for informational purposes only. Neither the information contained in this Report, nor any opinion expressed therein is intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase or sale of financial products or securities,
and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services. Neither CreditSights nor the persons involved in preparing this
Report or their respective households has a financial interest in the securities discussed herein. Recommendations made in a report may not be suitable for all investors and do not
take into account any particular user’s investment risk tolerance, return objectives, asset allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for informational purposes only and does not constitute legal
advice. No attorney client relationship is created between any reader and CreditSights as a result of the publication of any research report, or any response provided by CreditSights
(including, but not limited to, the ask an analyst feature or any other analyst interaction) or as the result of the payment to CreditSights of subscription fees. The material included in
an article may not reflect the most current legal developments. We disclaim all liability in respect to actions taken or not taken based on any or all the contents of any research report
or communication to the fullest extent permitted by law.

Reproduction of this report, even for internal distribution, is strictly prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit,
or disclose to others the contents, opinions, conclusion or information contained in this report (including any investment recommendations or estimates) without first obtaining
express permission from CreditSights. The information in this Report has been obtained from sources believed to be reliable; however, neither its accuracy, nor completeness, nor
the opinions based thereon are guaranteed. The products are being provided to the user on an “as is” basis, exclusive of any express or implied warranty or representation of any
kind, including as to the accuracy, timeliness, completeness, or merchantability or fitness for any particular purpose of the report or of any such information or data, or that the
report will meet any user’s requirements. CreditSights may issue or may have issued other reports that are inconsistent with or may reach different conclusions than those
represented in this Report, and all opinions are reflective of judgments made on the original date of publication. CreditSights is under no obligation to ensure that other reports are
brought to the attention of any recipient of the Products.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations regarding
such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at legal@creditsights.com.

© 2025. CreditSights, Inc. All rights reserved.
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