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Our Panelists

The Honorable James M. Peck
• Former U.S. Bankruptcy Judge in the Southern District of New York
• Chair of Morrison & Foerster’s Cross-Border Restructuring and Mediation Practices

Ty Wallach
• Managing Director and CIO of Credit at Atlas Merchant Capital
• Previously a Partner and Co-Portfolio Manager at Paulson

Paul Sheaffer
• Partner at PJT Partners in the Restructuring and Special Situations Group
• Previously worked at Blackstone and Angelo Gordon
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• Since the end of ‘21 the 5-year
treasury yield has increased ~3x.

• Loan issuers have seen interest costs 
rise alongside rates.

• Bond issuers are seeing significantly 
higher borrowing costs on 
refinancing.

29

“Easy Money” and Low Interest Rates Are Over
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Maturities Picking up in 2024 & 2025

• There are more than $300 bn of HY 
and Loan maturities in '24/'25.

• Of that, more than $190 bn is from 
issuers who have 50% or more of 
their capital structure coming due.

• For bond issuers, especially lower 
rated ones, marking that coupon to 
market will be costly.

• Elevated interest costs likely to 
become an issue for both bond and 
loan issues if risk free rates remain 
elevated for longer.
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Elevated Interest Costs a Likely Source of Stress

• Interest Coverage ratios, especially for loan issuers, 
have been trending down in recent quarters.

• As Loan and Bond issuers refinance the '24 and '25 
maturities ratios could get even worse, especially for 
lower rated companies.

• To the extent we see any kind of economic 
contraction stress could compound.
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Loose Covenants Increase Optionality

Loose Covenants, Especially for Sponsor Deals, Leave Open Options for Creative Liability Management Transactions
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Defaults Have Been Rising and Should Continue to Do So
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