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Al: Who Will be the Winners & Losers?
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Winners & losers in Alis highly subjective and not consistent with our investment recommendations; we rank software, services, and hardware companies separately from semis

In addition to technical capabilities, we have considered a range of factors such as product mix (i.e., GPU vendors will benefit] and threats to existing franchises (i.e., Google Search)
Source: Terminator 2, CreditSights
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Data Centers: Demand Continues Unabated

Market Opportunity Drivers

Hybrid Cloud
S51 bn

As a Service Infra
S345 bn

Global IT Spending — Data CenterInfra
S5.8 Tn $260 bn

Cloud
Networking

Retail Colo

S52 bn
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Hyperscale
$10 bn

$665 bn Digital
Infrastructure TAM

$140 bn Digital
Transformation SAM

Source: Company reports and CreditSights.
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Data Center Coverage:
Equinix (EQIX)
Digital Realty (DLR)
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Data Centers: Demand Continues Unabated

Weighted Average Total Data Usage (GB per month)
Speed Tiers - 3023

53F 25 361 534 550 5[]—1[]:[]: 20 Mbps
433 ME}-ES
%Ul;ﬁgm 1 Ghps
344 e 32%
270
I I £00-900
Mbps
2018 2019 2020 2021 2022 1023 023 3023 200400 Mbps 35% 7%
Source: Open'ault 2023 report and CreditSights.
Media/Cable Research Wireless Coverage: Cable Coverage:
Hunter Martin, CFA ATE&T (T) Comcast (CMCSA)
Brian McKenna Verizon (VZ) Charter (CHTR)
T-Mobile (TMUS)
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This Reportis for informational purposes only. Neither the information contained in this Report, nor any opinion expressed therein is intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase or sale of financial products or securities,
and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services. Neither CreditSights nor the persons involved in preparing this
Report or their respective households has a financial interest in the securities discussed herein. Recommendations made in a report may not be suitable for all investors and do not
take into account any particular user’s investment risk tolerance, return objectives, asset allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for informational purposes only and does not constitute legal
advice. No attorney client relationship is created between any reader and CreditSights as a result of the publication of any research report, or any response provided by CreditSights
(including, but not limited to, the ask an analyst feature or any other analyst interaction) or as the result of the payment to CreditSights of subscription fees. The material included in
an article may not reflect the most current legal developments. We disclaim all liability in respect to actions taken or not taken based on any or all the contents of any research report
or communication to the fullest extent permitted by law.

Reproduction of this report, even for internal distribution, is strictly prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit,
or disclose to others the contents, opinions, conclusion or information contained in this report (including any investment recommendations or estimates) without first obtaining
express permission from CreditSights. The information in this Report has been obtained from sources believed to be reliable; however, neither its accuracy, nor completeness, nor
the opinions based thereon are guaranteed. The products are being provided to the user on an “as is” basis, exclusive of any express or implied warranty or representation of any
kind, including as to the accuracy, timeliness, completeness, or merchantability or fitness for any particular purpose of the report or of any such information or data, or that the
report will meet any user’s requirements. CreditSights may issue or may have issued other reports that are inconsistent with or may reach different conclusions than those
represented in this Report, and all opinions are reflective of judgments made on the original date of publication. CreditSights is under no obligation to ensure that other reports are
brought to the attention of any recipient of the Products.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations regarding
such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at legal@creditsights.com.

© 2023. CreditSights, Inc. All rights reserved.
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